Mr. Sharma's Tax Adventure: The
Choice of Regimes

vaskar sharma




vaskar sharma

Mr. Sharma sits peacefully on his sunlit
veranda, sipping warm chai while listening to
the birds chirp in his garden. After decades of
dedicated service at his office, he enjoys his first
year of retirement, surrounded by stacks of
books and a peaceful atmosphere. However, as
the month of July approaches, a familiar
postcard arrives in the mail, reminding him that

even in retirement, tax season waits for no one.
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At his wooden study desk, Mr. Sharma
spreads out his financial documents, including
his pension statements and bank passbooks. He
looks closely at the papers, realizing that his
pension income is still treated as income from
salary and remains taxable under the law. With a
focused expression, he begins sorting his fixed
deposit certificates, interest statements, and
dividend payouts, knowing he must report every

source of income accurately.
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Mr. Sharma logs into his computer to review
his Annual Information Statement and Form
26AS to ensure all tax deducted at source by the
banks is correctly recorded. He feels a bit
overwhelmed by the numbers glowing on the
screen, wondering how his retirement income
will be taxed this year. He opens a new
spreadsheet, determined to weigh his financial

options carefully before making his final choice.
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He pulls out a large notebook to compare

the old tax regime against the new tax regime

for the assessment year 2026-27. Under the old
regime, he notes that as a senior citizen
between sixty and eighty years old, his basic
exemption limit is three lakh rupees. He writes
down the climbing tax slabs in blue ink,
calculating the percentages for each bracket of

his retirement funds.
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Next, Mr. Sharma calculates the benefits of
the new tax regime, where the basic exemption
limit has risen to an appealing four lakh rupees.
He sees that the tax rates are structured
differently, starting at five percent for income up
to eight lakh rupees and moving upward. He
looks closely at the new structure, noting that
while the slabs look friendlier, the choices

require careful math.
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He remembers all the medical bills and
Insurance policies he paid throughout the year,
realizing these fall under the classic deductions.
Under the old regime, he can claim deductions
under Section 80C for his investments, Section
80D for health insurance, and Section 80TTB for
his savings account interest. He counts these
deductions on his fingers, seeing how they

could significantly lower his taxable income.
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Turning back to the new regime calculations,
Mr. Sharma notes that most of these popular
deductions are not available here. However, he
smiles when he realizes that he can still claim
the standard deduction, which provides a
straightforward reduction to his taxable balance.
He scratches his head with his pen, balancing
the ease of the new regime against the targeted

savings of the old one.
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Mr. Sharma spends the afternoon consulting
a local financial advisor over the telephone to
double-check his math and understand the rules
for higher incomes. The advisor reassures him
that since he does not have business or
professional income, he is exempt from paying
advance tax. They also discuss how surcharges
apply to higher income levels, keeping Mr.

Sharma well-informed and confident.
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With all the calculations complete, Mr.
Sharma determines which tax regime gives him
the lowest tax liability and selects the best path
for his savings. He carefully fills out his
electronic ITR form well before the July deadline,
ensuring every box is checked and every form
matches his receipts. He feels a profound sense
of relief as he clicks the final submit button,

mastering his first retirement tax filing.
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The evening sun casts a warm, golden glow
across the veranda as Mr. Sharma returns to his
comfortable armchair with a fresh cup of tea. His
financial duties are complete, leaving his mind
free to enjoy the beautiful evening and the years
of relaxation ahead. He looks out at the horizon,
happy, financially secure, and proud of his

successful retirement adventure.
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